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ABSTRACT 
This doctoral dissertation consists of three empirical studies using applied 
econometric methods under the research topic “Sustainable development in the context 
of globalization: Opportunities and challenges underlined by FDI, trade and institutional 
qualities toward a greener economy”. In this dissertation, both globalization forces and 
internal sociopolitical aspects are analyzed to examine how these factors affect growth 
and environmental quality in various countries, with a closer focus on developing 
economies and then Vietnamese small and medium-sized enterprises (SMEs). While 
many papers analyze the impacts of the globalization process or domestic sociopolitical 
aspects on the environment, there are few works attempting to address sustainability in a 
holistic approach of both outside and inside contexts. The research aims to provide a 
comprehensive discussion on how a country should match its integration level and its 
governance quality to achieve sustainable development. This unique focus makes the 
study distinct from the literature. The first and last chapters are the general introduction 
and conclusions of the whole research subject and objectives. There are four objectives:  
2• Objective 1: Testing the controversial EKC hypothesis in various models and 
samples to confirm its robustness. 
• Objective 2: Studying the environmental impacts of FDI and trade, the two 
important drivers of globalization, with full consideration of the country-of-
origin factor of FDI. 
• Objective 3: Gaining insights into how FDI and trade interact with institutional 
properties and how these processes affect the environment. 
• Objective 4: Understanding small-and-medium firms’ behaviours regarding their 
environmental compliance and internationalization orientation in a weak 
institutional context.  
The three empirical studies are presented in three main chapters of this dissertation, 
from Chapter 2 to Chapter 4. They are separate analyses but jointly address the research 
topic. The research scopes become narrower after each stage.  
Chapter 2 - An empirical investigation of the Environmental Kuznets Curve (EKC) 
from an international economics perspective: trade, FDI and the origin factor of FDI: 
The Environmental Kuznets Curve (EKC) is a hypothesis of an inverted U-shaped 
relationship between environmental damage and income of a country, which means 
pollution tends to get worse as economic growth takes place, then starts to improve at a 
turning point over the course of development. This study tests the EKC hypothesis and 
studying the environmental impacts of FDI (from developed and developing partners) 
and trade, the two important physical aspects of globalization. In the panel of 51 
developed and developing countries and the subpanel of 23 developing economies for 
3the period from 2001 to 2012, the two-way fixed effect econometric model verifies the 
EKC’s existence. Furthermore, the country-of-origin factor of FDI, which is largely 
ignored in the literature, is proved to be important to understand the impact of 
international investment on the environment. FDI from developed countries shows a 
robust halo effect which reduces carbon dioxide emissions through technology transfer 
and development. Whereas, developing-country FDI and trade openness are associated 
with more polluting economic activities. The findings are expected to deliver important 
policy implications to national governments, especially in developing countries, and 
critical input to the international discussions on the linkage between the environment 
and cross-border flows of capital and goods. 
Chapter 3 - Interaction between FDI and domestic factors in terms of their 
environmental impacts in developing countries: Utilizing the Environmental Kuznets 
Curve (EKC) model, this chapter examines the environmental impacts of institutional 
variables in their relationships with foreign direct investment (FDI) in 23 developing 
countries. All six elements of government indicators are tested while controlling their 
interaction terms with the two types of FDI, which originate from developed and 
developing regions. There are two important findings. First, FDI is proven to be an 
important channel to deliver the environmental effects of institutional qualities. Second, 
the FDI origin factor is critical to the nature of this interactive connection. FDI from 
developed economies is less affected by sociopolitical factors of a host country, while 
FDI from developing regions reacts differently in different domestic contexts. The study 
highlights the importance of institutional reform in the pursuit of sustainable 
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prioritizing FDI-led strategy to fuel their rapid economic growth. 
Chapter 4 - Export propensity, informal payment, politician ties and the 
Environment Standard Certificates (ESCs) of Vietnamese SMEs: Using firm-level data 
from a survey of more than 2600 Vietnamese SMEs in 2015, the last study finds 
empirical evidence of how export and corruption affect firms’ attitude toward 
environmental protection. Export companies are more likely to obtain ESCs and that 
benefits their profit as ESCs complement the firms’ images in international markets. 
However, as SMEs are more likely to obtain ESCs if they pay informal payments and 
have connections with public servants, ESCs in Vietnam maybe not reflect the real 
commitment of environmental protection. The study emphasizes the need for better 
corruption control to make pollution control certification reflect the real environmental 
protection attitude of firms.  
All in all, this dissertation has achieved its research objectives set out in the first 
chapter. In the globalization era, when market forces greatly connect economies and 
drive firms behaviours, the role of environmental leadership at both national and 
international levels has become an essential element of the sustainable development. 
From that, a discussion on how governments and businesses should embrace 
globalization through a sustainable path is elaborated.  


